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Independent Auditor's Report

To the Members of Ottawa School of Art/École d'art d'Ottawa 
and to the Superintendent of Private Career Colleges

Report on Financial Statements

Qualified Opinion

We have audited the financial statements of the Ottawa School of Art/Ecole d'art d"Ottawa, (the "School"),
which comprise the statement of financial position as at August 31, 2022, and the statements of
operations, changes in net assets and cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion section of
our report, the accompanying financial statements present fairly, in all material respects, the financial
position of the School as at August 31, 2022, and its results of operations and its cash flows for the year
then ended in accordance with Canadian Accounting Standards for Not-for-Profit Organizations.

Basis for Qualified Opinion

In common with many charitable organizations, the school derives revenue from donations and
fundraising, the completeness of which is not susceptible of satisfactory audit verification.  Accordingly,
our verification of these revenues was limited to the amounts recorded in the records of the school.  The
auditor's opinion on the financial statements for the year ended August 31, 2021 was also qualified
because of the possible effects of this limitation in scope. Therefore we were not able to determine
whether any adjustments might be necessary to donation and fundraising revenue, excess of revenue
over expenses for the years ended August 31, 2022 and 2021, assets as at August 31, 2022 and 2021,
and excess net assets at both the beginning and end of the  August 31, 2022 and 2021 years.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian Accounting Standards for Not-for-Profit Organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the school's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the school or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the school's financial reporting process.



[Full legal name of Canadian irm] trading as [trading name] is a member of Baker Tilly Canada Cooperative,
which is a member of the global network of Baker Tilly International Limited. All members of Baker Tilly
Canada Cooperative and Baker Tilly International Limited are separate and independent legal entities.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

• Identify and assess the risks of material misstatement of the financial statements, whether due to

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit

evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not

detecting a material misstatement resulting from fraud is higher than for one resulting from error,

as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override

of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances, but not for the purpose of expressing an

opinion on the effectiveness of the School's internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management.

• Conclude on the appropriateness of management's use of the going concern basis of accounting

and, based on the audit evidence obtained, whether a material uncertainty exists related to events

or conditions that may cast significant doubt on the School's ability to continue as a going

concern. If we conclude that a material uncertainty exists, we are required to draw attention in our

auditor's report to the related disclosures in the financial statements or, if such disclosures are

inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up

to the date of our auditor's report. However, future events or conditions may cause the School to

cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements, including the

disclosures, and whether the financial statements represent the underlying transactions and

events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Chartered Professional Accountants, Licensed Public Accountants
November 10, 2022
Ottawa, Ontario



 Ottawa School of Art/École d'art d'Ottawa
 Statement of Financial Position

August 31 2022 2021

Assets

Current
Cash (Note 1) $ 87,685 $ 113,106
Investments (Note 2) 400,000 445,000
Accounts receivable 65,193 74,087
CEWS receivable - 15,927
Inventory 16,822 14,606
Prepaid expenses 46,531 44,684

616,231 707,410

Term fund (Note 3) 5,000 5,000

Tangible capital assets (Note 4) 16,407 18,555

Intangible asset (Note 4) 2,755 6,086

$ 640,393 $ 737,051

Liabilities and Net Assets Deficiency

Current
Accounts payable and accrued liabilities $ 95,721 $ 136,593
Government remittances payable 17,167 6,186
Deferred revenue (Note 5) 236,019 191,650
Deferred contributions (Note 6 and 7) 76,475 113,124

425,382 447,553
Deferred contributions related to tangible 

capital assets and intangible asset (Note 8) 2,860 5,711

Loan payable (Note 9) - 30,000

428,242 483,264

Net assets
Net assets internally restricted for invested

in tangible capital assets and intangible asset 16,302 17,434
Unrestricted net assets  - operations (Note 7) 135,849 176,353
Internally restricted for other obligations 60,000 60,000

212,151 253,787

$ 640,393 $ 737,051

On behalf of the Board:

_______________________________________ Director

_______________________________________ Director

The accompanying summary of significant accounting policies, notes and schedule are an integral part of these financial statements. 3

Shirley
Stamp



 Ottawa School of Art/École d'art d'Ottawa
 Statement of Changes in Net Assets

For the year ended August 31 2022 2021

Internally
Restricted Invested in

for Other Capital
Obligations   Assets Unrestricted Net Assets Net Assets

Balance, beginning of year, 
as previously reported $ 60,000 $ 17,434 $ 176,353 $ 253,787 $ 145,156

Prior period correction (Note 7) - - - - 127,398

Balance, beginning of year 60,000 17,434 176,353 253,787 272,554
as restated

Deficiency of revenue over
expenses for the year - (1,132) (40,504) (41,636) (18,767)

Balance, end of year $ 60,000 $ 16,302 $ 135,849 $ 212,151 $ 253,787

The accompanying summary of significant accounting policies, notes and schedule are an integral part of these financial statements. 4



 Ottawa School of Art/École d'art d'Ottawa
 Statement of Operations

For the year ended August 31 2022 2021

Budget Actual Actual

Revenue (Schedule) $ 1,849,551 $ 1,845,437 $ 1,591,764

Expenses
Program expenses

Instructors 426,417 394,723 305,267
Program co-ordinators 30,000 38,813 33,086
Outreach 45,500 28,655 5,136
Diploma assurance fund 2,250 3,942 1,359
Model fees 19,796 18,407 8,732
IT technicians 16,000 15,600 15,000
Technicians 108,000 128,485 119,157
Course supplies 70,000 80,787 63,005
Advertising and promotion 60,000 37,758 29,883
Bursaries 20,000 7,292 11,550
Visiting artists - 2,460 -
Gallery 20,000 33,074 20,672
Program equipment 1,500 - -
Charge card fees 20,000 29,717 18,622
Environmental waste removal 2,500 847 117
Library 500 461 214
Fundraising 28,500 35,555 9,087

870,963 856,576 640,887

Overhead expenses
Administration salaries 510,000 514,004 483,880
Support salaries 110,000 108,960 107,617
Compulsory deductions 50,000 55,919 49,607
Staff development 1,500 1,632 4,386
Group benefits 24,000 22,109 24,071
Employee benefits 6,000 6,056 6,434
Office 42,500 47,479 41,101
Office equipment 17,388 13,781 14,868
Cost of retail sales 15,250 14,127 8,598
Cost of art sales - 10,635 3,284
Amortization of tangible capital assets
  and intangible asset 10,000 10,475 12,684
Garbage removal 8,250 13,146 9,731
Professional fees 11,500 14,079 12,747
Insurance 17,000 19,536 18,812
Bank charges and interest 2,000 1,174 794
Occupancy costs (Note 10) 140,500 138,633 133,965
Maintenance 35,000 38,752 37,065

1,000,888 1,030,497 969,644

1,871,851 1,887,073 1,610,531

Deficiency of revenue over
expenses for the year  $ (22,300) $ (41,636) $ (18,767)

The accompanying summary of significant accounting policies, notes and schedule are an integral part of these financial statements. 5



 Ottawa School of Art/École d'art d'Ottawa
Statement of Cash Flows

For the year ended August 31 2022 2021

Cash flows from operating activities
Deficiency of revenue over expenses for the year $ (41,636) $ (18,767)
Adjustments for

Amortization of tangible capital assets and intangible asset 10,679 12,684
Amortization of deferred contribution (2,851) (2,860)
Forgiveness of loan payable - (10,000)

(33,808) (18,943)
Changes in non-cash working capital items

Accounts receivable 24,821 14,070
Inventory (2,216) 2,375
Prepaid expenses (1,847) (1,295)
Accounts payable and accrued liabilities (40,872) 46,047
Deferred revenue 44,370 79,056
Deferred contributions (36,649) 43,361
Government remittances payable 10,981 (3,101)

(35,220) 161,570

Cash flows from investing activities
Purchase of capital assets (5,201) (1,495)
Sale (purchase) of investments 45,000 (325,000)

39,799 (326,495)

Cash flows from financing activities
Proceeds from loan payable - 40,000
Repayment of loan payable (30,000) -

Decrease in cash during the year (25,421) (124,925)

Cash, beginning of year 113,106 238,031

Cash, end of year $ 87,685 $ 113,106

The accompanying summary of significant accounting policies, notes and schedule are an integral part of these financial statements. 6



 Ottawa School of Art/École d'art d'Ottawa
 Summary of Significant Accounting Policies

August 31, 2022

Purpose of the The objectives of the school are to provide instruction in most aspects of
Organization visual art and to stimulate interest in art through exhibitions and special

events.  The school is incorporated under the laws of Ontario without
share capital, is a registered charity under the Income Tax Act and is
exempt from income taxes.

Basis for Presentation These financial statements have been prepared in accordance with
Canadian Accounting Standards for Not-for-Profit Organizations which
are part of Canadian generally accepted accounting principles and
include the following significant accounting policies.

Use of Estimates The preparation of financial statements in accordance with Canadian
accounting standards for not-for-profit organizations requires
management to make estimates and assumptions that affect the reported
amounts of assets and liabilities at the date of the financial statements,
and the reported amounts of revenues and expenses during the reporting
period.  Actual results could differ from management's best estimates as
additional information becomes available in the future.

Significant estimates include assumptions used in estimating the useful
life and related amortization of capital assets, and provisions for accrued
liabilities and certain accounts payable.

Revenue Recognition The school follows the deferral method of accounting for contributions.
Restricted contributions are recognized as revenue in the year in which
the related expenses are incurred.  Unrestricted contributions are
recognized as revenue when received or receivable if the amount to be
received can be reasonably estimated and collection is reasonably
assured.

Fees and other revenues are recognized when earned.

 Restricted donations and fundraising revenues are recorded when related
expenses are incurred.  Unrestricted donations and fundraising revenues
are recorded when received.

All investment income is unrestricted and recognized as revenue when
earned.

Financial Instruments Financial instruments are financial assets or liabilities of the school
where, in general, the school has the right to receive cash or another
financial asset from another party or the school has the obligation to pay
another party cash or other financial assets.

Measurement of arm's length financial instruments

The school initially measures its arm's length financial assets and
liabilities at fair value.

 7



 Ottawa School of Art/École d'art d'Ottawa
 Summary of Significant Accounting Policies

August 31, 2022

Financial Instruments Measurement of arm's length financial instruments (continued)
(continued)

The school subsequently measures all of its arm's length financial assets
and financial liabilities at amortized cost, except for investments in equity
instruments that are quoted in an active market, which are measured at
fair value. Changes in fair value are recognized in excess of revenue over
expenses.

Financial assets and financial liabilities measured at amortized cost
include cash, investments, accounts receivable, accounts payable and
accrued liabilities.

Impairment

Financial assets measured at cost are tested for impairment when there
are indicators of impairment.  The amount of the write-down is
recognized in excess of revenue over expenses.  The previously
recognized impairment loss may be reversed to the extent of the
improvement, directly or by adjusting the allowance account, provided it is
no greater than the amount that would have been reported at the date of
the reversal had the impairment not been recognized previously.  The
amount of the reversal is recognized in excess of revenue over
expenses.

Transaction costs

The school recognizes its transaction costs in excess in revenue over
expenses in the period incurred.  However, financial instruments that will
not be subsequently measured at fair value are adjusted by the
transaction costs that are directly attributable to their origination, issuance
or assumption.

Inventory Inventory for resale has been recorded at the lower of cost or net
realizable value and is recognized on a first in first out basis.

Tangible Capital Assets Purchased capital assets are recorded at cost.  Contributed capital
 assets are recorded at fair value at the date of contribution.  Amortization

is based on the estimated useful life of the asset and is provided as
follows:

Computer equipment  5 years straight-line basis

Furniture and equipment 5-7 years straight-line basis
Leasehold improvement  7 years straight-line basis
One-half of the above rates is used in the year of acquisition.

 8



 Ottawa School of Art/École d'art d'Ottawa
 Summary of Significant Accounting Policies

August 31, 2022

Intangible Asset                  Intangible assets acquired are initially recognized and measured at cost.
                                              Intangible assets are tested for impairment when an event or

circumstance indicates a potential impairment. When the carrying amount
of an intangible asset exceeds its fair value, an impairment charge is
recognized by the excess and is reported as a separate line item in the
income statement.

Database system  5 years straight-line basis

Government Assistance Government assistance for operating expenses received as a result of
the Government of Canada COVID response programs is recorded as
deferred revenue and is amortized to income as eligible expenditures are
incurred. No government assistance was deferred at year end.

Contributed Materials Contributed materials which are used in the normal course of the school's
operations and would otherwise have been purchased are recorded at
their fair value at the date of contribution if fair value can be reasonably
estimated.

Internally Restricted A portion of the school's net assets has been restricted in accordance
Net Assets with specific directives as approved by the school's board of directors.

The purpose of each is as follows:

Invested in tangible capital assets and intangible asset

Invested in tangible capital assets and intangible asset comprises the net
book value of capital
assets less deferred contributions related to capital assets.

Reserve for other obligations

Designated for other obligations of the school to be used at the discretion
of the board of directors. 

 9



 Ottawa School of Art/École d'art d'Ottawa
 Notes to Financial Statements

August 31, 2022

1. Cash

The school's bank accounts are held at a chartered bank.  

2. Investments

Investments consist of guaranteed investment certificates which earn interest between 1.80% to
3.20% (2021 - 0.25% to 0.35%) per annum and mature by October 2022.

3. Term Fund

Represents funds invested through the Community Foundation of Ottawa. Funds will be
invested for a period of five years beginning in fiscal 2019.

4. Tangible Capital Assets and Intangible Asset

 2022 2021

Accumulated Net Book Accumulated Net Book
Cost Amortization Value Cost Amortization Value

Tangible capital assets
Computer equipment $ 23,782 $ 18,055 $ 5,727 $ 18,581 $ 16,603 $ 1,978
Furniture and 

equipment 118,269 111,739 6,530 118,269 107,028 11,241
Leasehold

 improvements 95,565 91,415 4,150 95,565 90,229 5,336

237,616 221,209 16,407 232,415 213,860 18,555
Intangible asset
Database system 58,040 55,285 2,755 58,040 51,954 6,086

$ 295,656 $ 276,494 $ 19,162 $ 290,455 $ 265,814 $ 24,641

5. Deferred Revenue

Deferred revenue represents tuition fees received in advance for the subsequent fiscal year's
programs. 

 10



 Ottawa School of Art/École d'art d'Ottawa
 Notes to Financial Statements

August 31, 2022

6. Deferred Contributions

Deferred contributions represent restricted operating funds received in the current period that
relates to a subsequent period.

Government Total Total
Grants Other 2022 2021

Balance, beginning of year $ 10,000 $ 103,124 $ 113,124 $ 67,148
Additions during the year 575,479 70,736 646,215 603,121
Recognized as revenue

during the year (565,479) (117,385) (682,864) (557,145)

Balance, end of year $ 20,000 $ 56,475 $ 76,475 $ 113,124

Broken down as follows:

2022 2021

Outreach program $ 19,228 $ 36,873
Grants - City of Ottawa 20,000 10,000
Scholarships and bursaries 32,953 35,638
Yih Lerh Huang Fund 4,294 4,294
Chippendale Fund - 4,819
Other - 21,500

$ 76,475 $ 113,124

7. Prior Period Correction

During the year, the School discovered that its operations and facilities grant with the City of
Ottawa had been incorrectly accounted for due to a misinterpretation of the relevant funding
term. 

The comparative figures have been restated to correct an understatement of opening
unrestricted net asset and an overstatement of deferred contributions in the previous year's
financial statements. 

 11



 Ottawa School of Art/École d'art d'Ottawa
 Notes to Financial Statements

August 31, 2022

7. Prior Period Correction (continued)

The financial statement amounts that are presented for comparative purposes that have been
restated are as follows:

Previously
Reported Adjustments Restated

Statement of Financial Position
Deferred contributions $ 432,172 $ (127,398) $ 304,774

Statement of Changes in Net Assets
Unrestricted Fund $ 145,156 $ 127,398 $ 272,554

8. Deferred Contributions Related to Capital Assets

Deferred contributions related to capital assets represent restricted contributions for the
purchase of furniture and equipment and leasehold improvements.  The changes in the deferred
contributions balance are as follows:

2022 2021

Beginning balance $ 5,711 $ 8,571
Less: recognized as revenue during the year (2,851) (2,860)

Ending balance $ 2,860 $ 5,711

9. Loan Payable

Canadian Emergency Business Account Loan bearing interest at 0% until December 2023,
afterwards, bearing interest at 5% per annum, repayable in monthly interest only payments with
the principal balance due December 2025. It has been the intention of management to repay the
loan by December 2022, qualifying for the $10,000 loan forgiveness.  As a result, the $10,000
grant was recorded as revenue in 2021. This loan was repaid in February 2022. 

10. Occupancy Costs

Occupancy costs include an estimate for rent and other occupancy expenses contributed by the
City of Ottawa in the amount of $122,700 (2021 -  $122,700). The corresponding revenue is
included in Operation and Facilities City of Ottawa grant revenue in the amount of $122,700.
(2021 - $122,700).

 12



 Ottawa School of Art/École d'art d'Ottawa
 Notes to Financial Statements

August 31, 2022

11. Risks and Concentrations

The school is exposed to various risks through its financial instruments.  The following analysis
provides a measure of the school's risk exposure and concentrations as at 
August 31, 2022.

Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation.  The school is exposed to this credit risk mainly
in respect of its accounts receivable.  

 Liquidity risk

Liquidity risk is the risk that the school will encounter difficulty in meeting obligations associated
with financial liabilities. The school is exposed to this risk mainly in respect of its accounts
payable and accrued liabilities.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices. Market risk comprises three types of risk:
currency risk, interest rate risk and other price risk. The school is mainly exposed to interest rate
risk.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The school is exposed to fair value risk
on its investments with fixed interest rates. 

Changes in risk

There have been no significant changes in the school's risk exposures from the previous fiscal
year.

12. Government Assistance

In addition to the government assistance disclosed in Note 6, the school also qualifies for $2,195
in Canadian Emergency Wage Subsidy (2021 - $238,666) that was created to subsidize
Canadian organization in response to the COVID-19 pandemic. 

Government assistance may be subject to audit under the terms and conditions of the subsidy
program. Should an audit reveal that any of the qualifying criteria or expenses incurred are not in
accordance with program guidelines, the federal government may require the school to
reimburse a portion of the assistance. 

 13



 Ottawa School of Art/École d'art d'Ottawa
 Notes to Financial Statements

August 31, 2022

13. Comparative Amounts

Certain comparative amounts presented in the financial statements have been reclassified to
conform to the current year's presentation.

 14



 Ottawa School of Art/École d'art d'Ottawa
Schedule of Revenue

For the year ended August 31 2022 2021

Budget Actual Actual

Revenue
Tuition

Fees $ 884,991 $ 858,288 $ 580,874
Less: Discounts 1,500 1,500 1,300

883,491 856,788 579,574

Membership 50,000 51,675 36,980
Supplemental fees 105,429 103,805 63,050
Models 10,000 20,065 10,584
Art sales commissions 21,131 17,640 10,850
Retail 12,500 15,106 10,147
Operations & facilities City of Ottawa grant 510,000 504,895 507,525
Grants

Other 65,000 92,906 66,025
Outreach 45,500 28,655 5,136
Government subsidy (Note 12) 40,000 2,195 248,666

Administration fees 3,500 3,760 2,335
Fundraising 55,000 100,966 25,445
Amortization of deferred 

contributions (Note 8) - 2,851 2,860
HST collected 20,000 29,488 16,197
Miscellaneous 28,000 14,642 6,390

$ 1,849,551 $ 1,845,437 $ 1,591,764

 15


